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2027 Tax Package — Highlights

Yesterday, the government’s budget plans for the coming year were released in public. The budget plans contain the details
of the Tax Package 2027.

The Tax Package 2027 contains some important amendments and plans for the Dutch tax acts. Some of the amendments
were already announced by the Dutch government in the past year. Besides, a number of the proposed amendments have
been driven by global and/or European tax reforms.

Below you will find a summary of the most notable items in the Tax Package 2027 that are relevant for Dutch subsidiaries of
Japanese MNC'’s. Please note that the House of Representatives and the Senate have to approve these changes, before
implementation, and that the proposals may be changed in the legislative process. If not explicitly mentioned otherwise,
below measures will be applicable for financial years starting on or after 1 January 2027.

Corporate Income Tax

e No changes to the Dutch corporate income tax rate: The general corporate income tax rate is 25.8%. A reduced
rate of 19% (the ‘rate step-up’) applies to taxable amounts up to €200,000. The rates and threshold will not change.

e Amendmentto the tax treatment of priced-in currency results: It is proposed to limit currency results on hedging
instruments that are brought within the scope of the participation exemption upon request to the non-priced-in
currency results. The priced-in currency result would thereby fall within the taxable sphere. It is clarified that the
participation exemption applies to hedging instruments solely upon the taxpayer's request. Further some other
(formal) amendments have been proposed. The proposal contains transitional law for existing hedging instruments.

e Abolition of the non-business-purpose presumption in the business merger and demerger facility: The law
provides that demergers may take place on a tax-neutral basis under certain conditions. To prevent abuse, the
demerger facility does not apply where it is predominantly aimed at avoiding or deferring taxation. Subject to proof
to the contrary, this is deemed to be the case if the demerger does not take place on the basis of business
considerations. If an entity involved is disposed of to a non-affiliated entity within three years of the reorganization,
this constitutes an evidentiary presumption of a non-business purpose.

Earlier this year, the Dutch Supreme Court ruled that this non-business-purpose presumption is contrary to the EU
Merger Directive. For that reason, it is proposed to abolish this presumption in both the demerger facility as well as

the business merger facility.

e Energy investment allowance: The government proposes to increase the deduction percentage of the energy
investment allowance from 40% to 45.5% of the investment amount.

01



Update Dutch Tax Package 2027

Extension of the flat-rate scheme for the innovation box: A flat-rate scheme is available to make the innovation
box more accessible to small and medium-sized enterprises (SMEs). It is proposed to increase the maximum flat-
rate amount that can fall within the innovation box from €25,000 to €100,000. This amount applies per year and per
taxpayer.

Minimum Taxation Act 2024

Bill implementing the Safe Harbor Rules under the Minimum Taxation Act 2024: The proposed Safe Harbour
rules follow from the so-called Side by Side package, on which agreement was reached within the OECD Inclusive
Framework on 5 January 2026. The proposed measures include:

o asimplified effective tax rate safe harbour rule, under which the top up tax in a tested jurisdiction may be
set to nil if the simplified effective tax rate is at least equal to the minimum tax rate of 15% or there is a
simplified loss;
a qualifying equivalent minimum tax system (Side-by-Side) safe harbour rule;
an ultimate parent entity safe harbour rule;
a qualifying tax incentive regime safe harbour rule;
extension of the temporary CbCR (country by country reporting) safe harbour rule; and
a technical adjustment for groups with a 52 or 53 week reporting year.
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Retroactive effect applies to various provisions as of 31 December 2025 or 1 January 2026, depending on the
specific rule.

The proposed changes do not yet include the administrative guidance from the OECD Inclusive Framework of 11
September 2026, relating to discriminatory top up rules and the domestic top up safe harbour rule for reporting
periods that differ from the consolidated financial statement year.

Employee Tax

Start-ups and scale-ups: A new tax-favoured share option facility for employees of start-ups and scale-ups is
proposed. In the case of a qualifying start-up or scale-up, the benefit realized by the employee on the sale of the
shares or profit-sharing certificates acquired upon exercise of the options is taken into account as wages for only
65%.

Tax-free travel allowance: The maximum tax-free travel allowance will be increased from €0.23 to €0.25 per
kilometre, with retroactive force to 1 January 2026.

Indirect Tax

E-invoicing and e-reporting: It is announced that e-invoicing becomes mandatory for (most) cross-border supplies
to entrepreneurs in other EU Member States and domestic transactions between business effective 1 July 2030. E-
reporting for transactions subject to e-invoicing will be introduced in phases: cross-border transactions from 1 July
2030 and domestic transactions from 1 July 2031. The legislative proposal is expected in the first half of 2027.

Personal Income Tax
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Tariffs Dutch personal income tax: In 2027, a three-bracket rate will apply in Box 1 (income from work and home)
for wage and personal income tax purposes. The rate for the first bracket will be increased to 36.23% with an
increase of the threshold (€39,247). The rate for the second bracket will be increased to 38.16% while the threshold
will remain the same (€79,137). The rate for the third and highest bracket will remain 49.50% (applicable above the
threshold of €79,137).

Box 3 measures: The tax-free allowance will increase to €60,098. The rate of 36% remains unchanged. The initial
legislative proposal to amend the Box 3 regime, that was adopted by the House of Representatives on 12 February
2026 and is currently under consideration by the Senate, is still under debate within the Dutch government.
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Contact Information

Should you have any further questions regarding the subjects discussed in this Tax Alert, please do not hesitate to contact

the following persons:
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Han Kalfsbeek

Partner — Corporate tax
Mobile: +31 (0)6 52 04 8471
hkalfsbeek@deloitte.nl

Stefanie de Pater

Partner — Transfer Pricing
Mobile: +31 (0)6 52 61 5469
sdepater@deloitte.nl

Maarten Schreuder
Partner - Indirect Tax
Mobile: +31 (0)6 15 19 0080
maschreuder@deloitte.nl

Sebastian Spauwen

Partner — Global Employer Services

Mobile: +31 (0)6 20 41 9229
sspauwen@deloitte.nl
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Taik Fuchten

Director — Corporate tax
Mobile: +31 (0)6 12 58 0157
tfuchten@deloitte.nl

Floris Evenboer

Manager - Corporate Tax
Mobile: +31 (0)6 82 62 49 51
flevenboer@deloitte.nl

Minori Sekido

Manager - Indirect Tax
Mobile: +31 (0)6 27 21 6204
msekido@deloitte.nl
Japanese Speaker

Shoken Sumiya

Senior Manager — JSG Coordinator

Mobile: +31 (0)6 19 83 7893
shsumiya@deloitte.nl
Japanese Speaker
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